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SUB J : WAGE LEVELS IN MALTA 

IN CONVERSATION WITH MALTESE OFFICIAL JOE ATTARD KINGSWELL 
FEB 5, WE ASKED IF IT WERE NOT LIKELY THAT A SIGNIFICANT 
WAGE INCREASE WOULD HAVE TO BE GRANTED IN BOTH GOVERNMENT 
AND PRIVATE SECTORS THIS YEAR. NOTING THAT SUBSTANTIAL 
INCREASES HAVE OR WILL SOON TAKE PLACE IN GASOLINE, 

DIESEL, ELECTRICITY, WATER, AS WELL AS CERTAIN CONSUMER 
GOODS, WE SUGGESTED THAT WAGE INCREASES IN ORDER OF 
TWO MALTESE POUNDS PER WEEK MIGHT WELL BE NECESSARY. 
KINGSWELL, WHO IS FORMER SECRETARY GENERAL OF GENERAL 
WORKERS UNION, AGREED THAT THIS FIGURE MIGHT WELL 
PROVE TO BE THE CASE. WITHOUT SPECULATING ON TIMING, 

HE AGREED THAT ACCUMULATING PRESSURES WOULD FORCE 
SUCH A RISE THIS YEAR. AT THE SAME TIME, KINGSWELL 
FELT THAT LABOR COSTS IN WESTERN EUROPE HAVE BEEN 
RISING AT SUCH A RATE THAT MALTA'S RELATIVE ADVANTAGE 
COULD BE MAINTAINED. THIS FACTOR ALONE, THEREFORE, 

SHOULD NOT SERIOUSLY INHIBIT PROSPECTS FOR ATTRACTING 
NEW INDUSTRIAL INVESTMENT. SINCE NON- WAGE BENEFITS 
ARE EXTREMELY LOW IN MALTA, EVEN A 10 PERCENT RISE IN 
WAGES SHOULD NOT SERIOUSLY AFFECT MALTA'S LABOR 
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